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This dissertation 1s divided mto five main chapters excluding the
introduction. The first chapler presents the rescarch methodology used
and shows the previous studies related 1o the research subject. The second
chapter focuses on the risks and returns and their significance, while the
third chapter defines this model (CAPM) and the main problems related
to it. The fourth chapter trics to apply 1his model on the rescarch sample,
Finaily, the fifth chapter gives some results and recommendations
ablained.

The wital findings obtained by the researcher in this research are as

follow:
1. Possibility of using the capial assets prnicing mode! in
the Libyan projects environment.
2. The practical application of this rescarch has shown

that the returns rate is not enough for the financial
mvestments preference. Thereflore, it 1s very important
1o examine the risks related to 1t first and then make
the preference between them on the basis of relurns
and risks,
The main recommendations reached by the researcher m tlus research are:

I Establishing the financial market (securities market),
because of the benefits this market can offer such as
understanding  the  investment returns  and  their
visibility, increasing the mvestment, and encrusting
the investors to enter 1 different investinents types in

the nationul economy.

I-.2

Applying this maodel to different types of Businesses
to assure the ability of applying and enhancing the

results of this study.



Abstract

The evaluation of the invesiment projects risks 15 considered to be
very crucia! now a days due to the myvestment decision taking influenced
by these risks, and also because of its direct relation to the targeted
returns of the invesiment. For these reasons, the researcher has tricd to
evaluale these projects using the Capital Assets Pricing Model (CAPM),
because this model 1akes mto consideration both the elements, return and
risk.

The essential rescarch problem of this study 15 to investipate the
possibility of using this model {CAPM) in ¢valuating the investment
projects in the environment of the Libyan companies in their different
types and activities,

The main research hypothesis m this study 15 mainly based on the
possibility of wsing the capital assets pricing model in evaluating the
investment projects in the Libyan companies environment,

This study has aimed at achieving the following objectives:
b, Using the Capital Assels Pricmg Model in evaluating
the investment projects, which have heterogeneous

risks, contributes in taking an ideal investment

decision.

2. Setting some scientific bases for measuring the regular
risks companies might face.

3. Measuning the application of using the (CAPM) in the

Libyan companics environment,
To accomplish the above objectives, sample of twelve heterogencous
companies in their activities have been selected, these companies belong
o three sectors each sector consists of four companics, and (hese
companies have been sclected according 10 the sumple random sample

method.
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