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Abstract

This study concentrates on the external Auditor report in terms
of the effects that can be negative on the decision of report's user
such as report language, discretions and replaccment of the
external Auditor; this can make reasonable cffects over the repot

It aims to provide a new concept of the audition as a
communication system for the data and to study the distance of
the effects might result out of making the report, in addition to the
discretions within, and replacing the external Auditor.

[n order to achieve the aim of the study and to provide answers
for its questions the researcher mad some proposals as foliows:

There is a confusion and different interpretation in the
expressions used in the report by the external Auditor.

The report user has different reactions regarding the
expressions that show the Auditor views such as actual,
honest, fair, accurate and clear.

The report user finds out that using the words ™ unless and
except " by the Auditor, happens when the Auditor is sure
or unsure of the discretions effect the fairness of financial
Statements.

The report user is relating between delaying the reveal of
the financial rolls and the discretions, In fact, he refers this
to the negotiations between 1the Auditor and the
management about the distance of discretions.

Replacing the extemal Auditor by the firm could effect the
decision of report user and leads to suffusions against the
firm.

Withdrawal of the Auditor from the audition also could
affect the decision of report user regardless the view of the
new Auditor.



» The reporl user see thal some managements are responsible
for the absence of their external Auditor who reserve the
financial rells in different ways.

The researcher condsiders the descriptive methodology is a
suitable method for the humanities so; it is uses in this research,
Some books, periodicals and previons studics are uses in this
study to formulate the theoretical side. The main data has released
from a questionnaire journal that designed and analvzed thru
(SPSS) way by applying the arithmetic means, standard deviation
and T. test.

Study lirnits:-
The swudy limits involve the cities, which are in the study
community like “Tripoli, Benghazi, Sirte, Al Kofra and Alwahaat ™.

The researcher took from the community a sample of the
groups that have relation with the external Auditors report like
commercial banks, tax administration, convevance administration
and the general peoples control organization,

The study had the following results:-

» There is contusion in the reports information, because the
words and expressions used in the report have symbolic and
technical features. The reader who uses the report in the
Libyan medivm cannot understand many expressions.

* There is no difference between the report wser in the Libyan
medium and in other mediums. e/ she cannot find a
difference in using words like: "actual, honest, fair, accurate
and clear”. Fle / she usc the word "actual” which make him/
her feel more confident than the others do.

» When therc are discretions in the financial Statements. the
report user in the Libyan medium fecls that there is a
problem affect the fairness of the financial rolls. As we
know if the discretions affect the fairness of the financial
rolls, there will not be a reserved report but a negative
report. However, the Libyan users consider them the same.



The report user in the Libvan medium expands in
explaining the discretions mentioned in the report about the
financial rolls and the delay of revealing these rolls. He /
she build a relation between delaying the reveal of the
financial rolls and the discretions.

He / she make a connection between the external Auditor
and his / her decision about the firm that is responsible for
the audition. He / she expects that when the external
Auditor makes a negative or reserved report so the firm
administration which is responsible for the examination will
replace him / her,
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