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Abstract

The last century witnessed many cases of administrative manipulation that reflects
illusory financial staternent, a matter lead 1o reduce Jevels of confidence in information
used in financial teports and in the adopted control system of in these companies.
Consequently, organizations and vecational corporations called for essentiality of more
controlling activities to improve information quality in financial reports, and availability
of accessible information quality that may lead to utilization of such information. So. the
call for more controlling activities lead 1o the netion of auditing committees 10 improve
information quality of financial reports.

The study aims at highlighting the nature of auditing commintees, and how they are
formed, The study also intends to intraduce pioncer experiences of some countries in
forming auditing committees and studying their role in improving financial reports
through reviewing their practiced activilies.

To realize the objectives of the study and to answet questions raised in the study,
the rescarcher assumed a main hypothesis stated as the following “there is a relation
between auditing committees in Libyan industrial companies and finaneial report qualire”
and to verify this hypothesis. other sub-hypotheses are derived from this main hypothesis.

The population of the study is composed of Libvan industrial companies of

industrial sector which is mainly chosen as cne of the most important sectors in Libyan
economy. The sample was taken from the companies located at the weslern region
of Libya,
Concerning the methodology of the siudy, the researcher depended on inductive-deductive
method. And to collect primary source data, a Questionnaire approved by cxperts, was
designed and developed on basis of some previous studies and he theoretical framework
of the study.

To analyze data and test hypotheses, the rescarcher used some statistical tools such
as the statistical program SPSS, arithmetic means, standard deviations, amd one sample
I'- test .

The study shows a group of findings, the most imporiant one is the impartance ol
forming auditing committees inside industrial companies for the effective role they can
play in the scope of following up different financial and accountant spans. In addition to
the existence of Auditing committees inside industrial companies leads to realizing

many advantages.
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