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Abstract

The financial statements include many accounting estimates,
Such estimates represent the various allowances {either in the face
of the probable or confirmed deficiency of the assets or as

increase of obligations) .

The study focuses on those accounting estimates items which
are considered by the auditor more difficult to evaluate in terms of
the reascnableness of the financial statements.This difficulty
arises the subjective nature of these items, depending on the
outcome of future events consequently, these accounting estimate
items are more exposed to misstalemenis and unprecision. In
addition , auditing procedures in professional publications for
auditing accounting estimates is not sufficient to provide
sufficient and relevant evidential matters about the reasonableness
of accounting estimates , that requires more professional care
from the external auditor to evaluate the reasonableness of these
items .

This study is trying to answer the following question :

What is the importance of using analytical procedures in
auditing accounting estimates in historical financial
statements ?

This focus implies dealing with the importance of auditing
these estimates and the existence of material errors and
misstatements. Also that implies assessing the effectiveness of
auditing procedures contained in professional issues for auditing
these estimates and the impact of using analvtical procedures on
the efficiency and effectiveness of auditing these estimates .

The sample used in the analysis consisted of (130} external
auditer of them (69) auditor from private accounting offices and
(61) auditor from technical and financial control authority. The
study tool was a questionnaire contained (22) question with 87.05
% coefficient of consistency .

This study is based on the following main hypothesis;
"The analytical procedures has special importance in auditing
the accounting estimates in the historical financial

 statements"



The study was divided into four chapters plus the
introduction in order to accomplish its goals,

The introduction involved a demonstration of the study
problem, objectives, importance, and methodology .

The first chapter presented the concept of accounting
estimates and errors estimates and the importance of auditing
these estimates and the professional issues for auditing these
estimates .

The second chapter presented the concept, the importance,
goals, timing and approaches of using analytical procedures .

The third chapter contained the field study and descriptive
analysis of data in addition to the statistical analysis by some
statistical tests ,

The fourth chapter contained the results of the theortical part
and the results of data analysis. In addition this chapter contained
the suggested recommendations .

The most significant results are as follows:
1-The accounting estimates has considerable importance in
preparing the financial statements . _
2-The accounting estimates may contain material errors and
misstatements .
3-There is a deficiency in the auditing procedures mentioned in
the issues of professional organization for auditing accounting
estimates to get of relevant and sufficient evidences to evaluate
the reasonableness of these estimates .
4-Using the analytical procedures in auditing accounting
estimates can lead to achieve the efficiency and effectiveness of
auditing these estimates .

In #ceordance with the results have been reached the
following recommendations were suggested :
1-The professional and academic bodies must give considerable
attention to the matter of auditing accounting estimates in libya .
2-The should forming of central authority in libya from the
accounting teachers of university in libva and auditors of
technical and financial control authority and auditors of private
accounting offices for issuing auditing standards as ageneral and



specialty auditing accounting estimates .

3-Necessarily useing the analytical procedures in auditing and
especially in auditing accounting estimates to increase auditing
efficiency and effectiveness .

4-Necessarily convening a scientific authorities as the general
union of accountants and auditors seminars of training auditors on
use anaiytical procedures in auditing of accounting estimates .
3-Undertaking applied study of useing analytical procedures in
auditing of accounting estimates on the industrial companies in
libya
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