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The Role of Islamic Sukuk in Improving the Financial Performance of Commercial Banks
in Libya - Exploratory study

Munira Younis Al Sharif
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University of Benghazi
Email: elsharif.munira@gmail.com

Abstract Keywords

The objective of this study was to examine the role of Islamic bonds (sukuk) in Islamic banks, sukuk,
improving the financial performance of banks. A review of previous literature financial performance
and studies was conducted, focusing on countries that have successfully

implemented this financing method. Additionally, the study sought to explore

the opinions of employees in the Islamic windows and branches of commercial

banks in Tripoli, Libya, regarding the potential role of sukuk in improving the

financial performance of banks in Libya .The study used a descriptive

analytical method, and a questionnaire was designed to collect data. The study

85



https://doi.org/10.37375/esj.v7i2.2952
mailto:elsharif.munira@gmail.com

ol ssall — poyluadl slagll iy dols — sbaidfl dd— dysbaid¥l slalyall dlao oot

Economic Studies Journal (ESJ), Faculty of Economics, Sirte University (Vol 7, No 2) 2024
https://doi.org/10.37375/es).v7i2.2952

community included managers, heads, and employees of departments in Libyan
commercial banks offering Shariah-compliant products. 400 questionnaires
were distributed to the targeted job categories, and the data was collected and
analyzed using SPSS software (version 26) .The study found that sukuk played
a significant role in improving the financial performance of banks due to their
flexibility. The results showed a positive role of sukuk in improving the
financial performance of banks in Libya from the perspective of bank
employees. The study did not notice any significant statistical differences in the
sample results related to the bank variable or years of experience .The study
recommended leveraging the experiences of Islamic banks in other countries,
and training employees on financial tools, especially sukuk, as a financing tool
in the Libyan environment. Additionally, it suggested enriching the experience
of employees in Libyan commercial banks by introducing them to potential
risks of using sukuk and how to overcome them.
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