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The importance of developing the accounting system
in the banking system institutions
An applied study on Libyan commercial banks in the eastern region

Dr. Nabil Mohammed Berras Ali Dr. Ismail Almahde M Smew
Lecturer in the Accounting Department Associate Professor of Accounting
Faculty of Economics, University of Benghazi Faculty of Economics, University of Benghazi
nabilberrasali@yahoo.com Ismail.smew@uob.edu.ly
Abstract

This study aimed to understand the importance of developing the accounting
system in banking institutions in terms of its elements and components, as well
as its ability to enhance banking operations and its impact on the effectiveness,
quality, and reliability of accounting information in commercial banks in the
eastern region of Libya. The significance of this study lies in the need to
develop the accounting system applied in banks to keep pace with
advancements, ensuring that the system can respond to the requirements of
banking operations. To achieve the study's objective, one main hypothesis and
two sub-hypotheses were formulated. The study targeted financial managers,
accountants, and internal auditors, with the sample including Al Wahda Bank
and the National Commercial Bank. A questionnaire was used as the primary
tool for data collection, and both descriptive and inferential statistics were
employed for data analysis. The study found that the importance of developing
the accounting system in banking institutions is derived from focusing on its
elements and components to enhance banking operations and increase the
effectiveness, quality, and reliability of the accounting information system. The
study also concluded that the responsibility for developing the accounting
system lies with the bank's management, as it brings benefits to the bank,
contributing to its ability to better define objectives and plan for the future, thus
providing more suitable, reliable, stable, and comparable accounting
information.

In light of the findings, the study recommended the necessity of keeping
pace with the development of the accounting system to ensure improved
financial performance and to provide suitable and appropriate information for
decision-makers and all stakeholders in a timely manner. Additionally, it
stressed the importance of supporting the efforts of researchers and specialists
by providing them with the obstacles faced in developing accounting systems to
study them, identify their causes, and propose effective solutions.

Keywords: development, Libyan commercial banks, accounting information,

banking system institutions, accounting system.
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Impact of Accounting Information Systems on Bank
Performance: The Case of Lebanon ", Vol 7, No 3.
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